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Q. Why did PIMCO decide to become a UN PRI signatory?

PIMCO’s clients, shareholders and colleagues are increasingly concerned 

about the implications of environmental, social and governance (ESG) 

dynamics for the wellbeing and smooth functioning of the global economy 

and markets. Moreover, PIMCO’s secular process and our long-standing 

emphasis on medium- to long-term sustainability as opposed to unsustainable 

short-term performance, underpin our focus on the longer-term dynamics 

that are at the core of ESG issues. 

In terms of credit research, PIMCO already has strong governance analysis 

capabilities and considers ESG factors as part of its research process. As a 

firm, PIMCO is active on “social” issues, such as workplace diversity and 

community involvement. 

In light of these factors, becoming a signatory of the UN PRI, the main 

industry body representing asset owners and managers focusing on ESG 

issues, was a natural and important step for PIMCO. 

Q. What is UN PRI?

The United Nations-backed Principles for Responsible Investment (UN PRI) 

initiative is a network of international investors working together to put the 

six Principles for Responsible Investment into practice. These Principles were 

devised by the investment community. They reflect the view that 

environmental, social and corporate governance (ESG) issues can affect the 

performance of investment portfolios and therefore must be given 

appropriate consideration by investors as they fulfil their fiduciary (or 

equivalent) duties and obligations.



2       Q&A  |  PIMCO BECOMES A UN PRI SIGNATORY

The six Principles for Responsible Investment are:

1. We (signatories of the UN PRI) will incorporate ESG issues 

into investment analysis and decision-making processes.

2. We will be active owners and incorporate ESG issues into 

our ownership policies and practices.

3. We will seek appropriate disclosure on ESG issues by the 

entities in which we invest.

4. We will promote acceptance and implementation of the 

Principles within the investment industry.

5. We will work together to enhance our effectiveness in 

implementing the Principles.

6. We will each report on our activities and progress 

towards implementing the Principles.

Source: www.unpri.org

Q. What is ESG?

ESG stands for Environmental, Social and (Corporate) 

Governance and is associated with an investment process 

that considers ESG factors when assessing the long-term 

sustainability of a company – namely its impact on the 

environment, its impact on society (both within the company 

as well as in the wider society) and how the company  

is managed. 

Q. How, if at all, will becoming a UN PRI signatory 
impact PIMCO’s investment and credit research process? 

While ESG factors are not new to our investment process, 

becoming a UN PRI signatory will provide a more 

comprehensive framework for PIMCO professionals to 

engage with asset owners and other investment managers on 

the challenges related to ESG evaluation. 

PIMCO’s credit research team and portfolio managers already 

evaluate ESG-related issues in their decision-making process. 

We consider all potential risks that could affect particular 

issuers or industries, and incorporate pertinent ESG-related 

risks into our top-down and bottom-up investment analysis. 

While this analysis is not explicitly codified as a separate ESG 

investment process, knowing all risks is critical to 

understanding the appropriate and commensurate level of 

risk premia. 

Q. What are the benefits of integrating ESG criteria in 
PIMCO’s investment process?

We believe that anticipating and understanding ESG 

dynamics is an important part of a robust investment process, 

since understanding all risks with respect to an issuer or 

industry is critical to making sound capital allocation 

decisions. In this context, the value of considering ESG factors 

should ultimately enhance our efforts in achieving attractive 

risk-adjusted and sustainable investment performance over 

the long term. 
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Q. Will ESG have an impact on PIMCO’s ability to deliver 
performance/alpha?

As a firm, we believe that ESG integration goes hand in hand 

with our objective to achieve solid financial returns while at 

the same time managing risk and taking into account 

companies’ ESG “performance”. The investment 

management industry – and in particular managers of 

pension schemes – heavily rely on predictability and a long-

term perspective. Corruption and climate change are 

examples of global challenges which may make it more 

difficult to achieve attractive and sustainable returns over the 

long term. Thus, investing in companies working actively to 

reduce environmental, social and governance risks or 

engaging companies we invest in to do more with respect to 

ESG, may help to reduce the risk of negative surprises and 

increase the long-term quality of managed portfolios.

Q. Will all PIMCO strategies be labelled ESG?

No, we are focusing our efforts on considering ESG-related 

issues in our investment process and throughout our 

organisation. Although we have strategies today that are 

explicitly labelled “Sustainable and Responsible Investing” 

(SRI), it is not our aim to develop or label strategies as  

ESG specifically. 

Q. Who is leading the ESG initiative at PIMCO?

The importance of ESG for PIMCO as well as for the broader 

community and the decision to become a UN PRI signatory 

has had support from the very top at PIMCO, including 

Mohamed El-Erian, PIMCO’s CEO and co-CIO. PIMCO has 

formed an ESG Working Group under the leadership of 

Tammie Arnold, Managing Director and member of PIMCO’s 

Global Executive Committee. The ESG Working Group, which 

consists of senior investment professionals from across our 

global offices and different parts of the business, is 

responsible for the communication, strategy, implementation 

and thought leadership around ESG issues.
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